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Ra:1 AYCD=Felator Relessa
Dear Nr. Morgant T ﬂ' o ’

Enclosed are the three originasls of the AVCD-Felator
relaass, all of which already have Cean exscuted by both the
Department of Juetica and AVEO CorpoTatidn. gased on my
conversation with Acbert ¥ogel, nha Justice Departmant ALTJIERAY
having responaibilivy for this matter, I urdezstend thar you ace
expecting theas dovumenta. Further, 1 undergrand that you have
bean lnformed of the procedures set forth balow.

Pleass arrange for the Relstor, Robert C. Ballaw, to
personally sign all thres or:iginala. Alaa, plaaze be cersain
that he aignm the date an "6/29/90," t2 ensura unfformity and te
rmflect tha actual datm upoh which an Agreement was refched.
After sxwouting the originales, pleass keep one original and
yaturn tha ocher twoe originala to me at the sbove addrees. Alsc,
it is important that 1 receiva the sxecuted griginala ng_later
than Priday, July &, 1290

Flaasp call if you have any queations. Thank you for yaur
aasimtance.

Sincerely.

———
. T

T, Mark Flanagan, Jr-

TMF Sam
Enclosutes
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ORIGINAL

WAIVENR AND RELEASE AGREEMENT
[ AVCLO-RELATOR }

Thig Waivar and Releage Bqreement is made and entered inta
ap this 29th day of Juns. 1930, by and awmeng the Onited States of
America acting by and through tha Civi] Division of the
Department of Justice ("KRI"; AVCY Corporation, Textron Lyraming
Division ["AVCO*}; and Robert C. Bellew ("Relator”) (collectively

referred to az the "Partiez”}.

Becitals
1. The Parties agree teo the following recital of facts:
A. On June k4, 1979, herospacisle Helicaopter

Corporation ["AHC®; and the United States Coast Guard [ CUSCGT
entared into Contract Mo, DOT ©G BOS1JA for the productlen Al
delivery of 90 Short Rangs Recovery [“SRR™) hel.vopters.  o9n
Rpril 1, L9580, AHC and AVCO, 1n tar, enteced inte Subcontrach
No. GG 80-B-1 for the production and delivery ol 180 LTS lgl-750

a-1 engines for inclusien into the SRR helicoptecs.

b. On Qurteber 1, 1985, AHC and AVCD entered intoe
Letter Agreement Ro. AJ5C3IGEGICLS for the conversion of curtain
LTS 101-750 A-i engines, produced pursuant to Subcontract Moo CG

BO-B-1, to LTS 101-750 B-Z engin=s.
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= The USCH and AVC) aise antsred into contracts and
purchase wrders Eor the supply of spare LTS 111 engines and spare

parts for sech enginss.

d. 0n various datuax, gome o1 all of the contracis,
aubconktracta, and purchaae crdera referred Lo abave wera

modliiied.

& - Ar action initiated by the Relator :n the name of
tha United States concerning these contracts and subcontralits was
filaed under seal in the United States District Court for the
Northern District of Texas, Case Ne. Ch-4-88-287-E [(the "Relator
Lawsuit~"). The Relalor Lawsuit alleges, amang cther things,
that, in compection with these contracts and suboontracts, EATIN
and AVCD acted in violaticn of the civil False Claims Act, 31

0.5.C. §§ 37I9-33 1988}

f. Dot has conducted an ipvestlgation of each of
AVCO's and AHC's performance of these conkracts, Subcontracls,
and purchasa ordere, whlch included investigation nf o the
allegatlons agalnet AVCD and AHC =ac forth in the Felatu:

LawBuit.

q- AVCD denies wreagdelng of any kind whatsoever and

specifically. wlth tespect tc tha abkove conlracts, subcontracts,
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USCE, agrees to pay soventeen million dellars {U.5-
$17,000,000.20) to the United States Treasury. This amount will
accrue simple interest antil paid frem Movember 2, L38%, payable
to the Ualted States at the rate of 7.81 percent per year as
established by the United States Treagury 32-week Bl auction

rate in effest on Movember 2, 1%89.

3. o0d, upsn receipt of the payment referred fu in
Faragraph 2 above, acknowledges that, within [ourbeen calendar
days, it will pay the Helatpr [1lfteen percent [13%) of thas
payment pursuant to section 37304di(l) <@ the ouvdl Falae Clay

ACh.

4. The Relstor, in consideration of the payment referrs
to in Paragraph J above, which constitutes a completc payment in
full satisfaction =f all awmeunts, including any oxpens=s, [ees,
and costas, that may be dus the Folator pursuvant fo section
3730¢d1{1] of tha clvil False Claims Act or in czpmection with

the FAelator Lawsuit ayainst AVCD, agress:

4, te inrerpose no abjectien te bthe entey of a4 4ol
order {(conditioned oniy apan bthe payment to che Unsted States of
the monies iderclfied above in Pavageaph 2] dlsmis<ing with

prejudice the Relator Lawaule against AVU], as well as dizmiazing
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with preiudice all «<lalms allaged in ths Relator Tawalit against
&HC with the sele exceptlon of the Relator's claim against BHE

under 31 UL.53.C. § 3730{h]).

| that any and all civil or administrative claima
that hawe been or could have been brought by che Belator againat
AVCO, Including its parent CorporAtion and the present andl former
pfficers, dicectors, enmployees, agents, subsidiaries, affillntes,
succeasors and aseighs of AVCQ or its parent coprparatlioen,
relating to elther the Relatcr's or AVCD's involvement In the STT
program oF any af the conduct that was ehe subject aof the
invastigation identitfied in subpazagraph 14f1 ahave. ac well as
any and 211 civil or administrative claims paged on onnduct
peourring after the date of the Settlement Agreemert To T
entered inte ameng AVCO, 0QI, and the USCSE, provided that Che
game eype of rconduct was ongoing (L.a., other thap oa an isolated
basis} during and was the subject gf the investigatlen ideptificd

in subparageaph 1{f}, are walved and released.

9. AVCYD agrees thet any and all claims that opuld have
been brought by AVCD against the Felator, relating To 2ither the
Falator s or AVCD's involvemsnt in the FRE program or =20y of the
conduct that was the subject of the investigation identified (AL

subparageaph 11t1 above, as well as any and all rlaimes bBased nn
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conduct ocourring after the date of the Settiemsnt Aqresment to
be entered into among AVCO, DOJ, and the USCS, provided that the
mame type of conduct was ongoing (i.e., other than on an iszclated
pasis] during and was the subject of the inwestigation identified

in subparagraph 1(f{1, are waiver amndl rateased,

. Mothang Ln thls Waiver and Release Adreemanl
constitntes an dadmission on the part of AVCD, bLOJ, or the

Eelator.

T The Partise agree that this Waiver and Release
Agreement automatically will become effective at the same time
that the Scttlement Ageeement among AVCO, TOF, and the USCE
becomes effectiva. Further, if that Sentlement Agroement TNever
berames affective and instesd becomes mull and volid, this ¥aiver
apmd Release Agreemgnt also becomas aunll and void at the same

time.

ﬂ
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g. Tha Farties agres that this Waiver and Rzloase

Agreement may not be altered, amendsd, mogdified or otherwise

changed axcepk by o writing duly esecutaed by AVCOD, DOLT, and tha

Relator.

ACCEPFTED AND ALPEED.

Date: E{QT{?ﬁ_

Date: ll.lﬁz'l Z 6?!::_51;2

pDater . I.;Fj] ft

The Ynited Staves of Amarica:

By: jﬁgéiwﬂ£€i£;of

Robert L. Vogel ]
Trial Attornay, Civil Divlsion
tinitod States Dapartment of Justice

Relator:

hads ¢ AN e
Robert ©. Ballew
Jui Tam Azlator

AVCO Corporatlon, Texcron Lycoming Division:

By: si:ggugﬁfi§:EL_.;ﬁ._L

Faul F. Barchio

Yice Presldent & Group Couns=l
AVCD Corporaticn,

Textran Lycoming Division

oL
— T
Fe e
4 v .
1

F

10_scan BALLEW - Waiver and Release.doc



